CITY OF HOUSTON REGULAR COUNCIL MEETING
AGENDA

6:00 P.M., MONDAY, AUGUST 10,2026
HOUSTON CITY HALL, COUNCIL CHAMBERS
105 West Maple Street

Pledge of Allegiance

Regular Meeting
6:15 Public Hearing/Ordinance Establishing Fees for Emergency Fire Protection

Public Comment Period

Section 1. Business before the Council
A. Bolton & Menk -
a. Derek Olinger, Spruce update, funding, Mike Bubany
i. Adopt
b. Lead Service Line Replacement
i. Approve the State of Minnesota Lead Service Line Replacement
Program Master Loan and/or Grant Agreement, authorize required
signatures

B. 6:15 Public Hearing/Ordinance Establishing Fees for Emergency Fire Protection
C. Appointment of Mayor to Complete Unfulfilled Term
D. Personnel - Add EMT to Roster
E. Amendment to WM Contract
F. AcceptCarl and Verna Schmidt Foundation Grant
G. City Maintenance Items
a. Community Center Cooler
b. Kilborn Street Repaving
Section 2. Action Items:
A. Minutes from July 13,2026, meeting
B. Bills
Section 3. Consent Agenda Items to Be Placed on File

A. Library report, and statistics

B. Project Certification for Drinking Water Revolving Fund Program from MN Department
of Health

C. Correspondence from City of Rushford Regarding Mutual Aid for Staffing Agreement

D. 2026 Street & Utility Improvements Construction Newsletter
E. Note of Appreciation from Resident

Section 4. Department Reports

Adjournment

Mayor: Scott Wallace
Council: Zeb Baumann, Emily Krage, Danny Todd, Steve Westby




BOLTON 2900 43rd Street NW
Suite 100
@ & M E N K Rochester, M;I5e5901

Real People. Real Solutions. Ph: (507) 208-4332
Bolton-Menk.com

ENGINEERING MEMORANDUM
for the 8/10/26 COUNCIL MEETING

Date: August 6, 2026
To: Honorable Mayor and City Council Members
From: Matt Mobhs, P.E., City Engineer

Derek Olinger, P.E. Project Manager

Subject:  Miscellaneous Project Updates
City of Houston

Spruce Street (2026 Street & Utility Improvements)

General Progress Update

BKC now installing underground utilities west of Washington Street, which represents the last block of
underground work on the project. Concrete work, beginning with sidewalks, is anticipated to start
during the week of 8/10. The remainder of the project (outside of the reconstruction area) will have
pavement removed and replaced near the end of August.

Funding

The city’s financial advisor has one resolution for approval at the upcoming meeting. As the city begins
incurring construction costs for the “local” share of project {costs not eligible for PFA funding), any funds
temporarily paid in cash by the city will eventually be reimbursed by the local bond, once said financing
is finalized. This resolution simply preserves the city’s right to reimburse prior incurred costs.

Our plan is to return next month to request approval of the final funding packages. Normally, these
steps occur much sooner during the project process; however, there have been significant delays
associated with the PFA funding this year, which have been experienced by communities across the
state.

Requested Action

e Approve Resolution Establishing Procedures Relating to Compliance with Reimbursement Bond
Regulations Under the Internal Revenue Code

Lead Service Line Replacement Project Update

The City received their plan certification allowing the project to be bid. After a discussion with staff,
we’ve decided to begin the bidding process in September. The project would be planned to begin in
early 2027 with a summer / fall 2027 completion. The schedule accounts for a lag post-bid before
reimbursable funds are available. This is because there still is paperwork to submit post-bid and we are
acknowledging that PFA is understaffed and it has become commonplace for reimbursable funds to lag
for weeks or months. A fall bid with an early 2027 construction start will help to mitigate the lag on
reimbursement funds before the first pay application is due.
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RESOLUTION NO. 2026-**

RESOLUTION ESTABLISHING PROCEDURES
RELATING TO COMPLIANCE WITH REIMBURSEMENT BOND
REGULATIONS UNDER THE INTERNAL REVENUE CODE

BE IT RESOLVED by the City Council (the "Council") of the City of Houston, Minnesota (the "City"), as
follows:

1. Recitals.

(a) The Internal Revenue Service has issued final Treasury Regulations Section 1.103-18 (the
"Regulations") dealing with reimbursement bond proceeds, which would include those proceeds of the
City's bonds to be used to reimburse the City for any project expenditure paid by the City prior to the
time of the issuance of those bonds.

(b) The Regulations generally require that the City make a prior declaration of its official intent to reimburse
itself for such prior expenditures out of the proceeds of subsequent borrowings, that such declaration
generally be made on or before the date the expenditure is actually paid, that the bonding occur and the
reimbursement allocation be made from the proceeds of such bonds within one year of the payment of
the expenditure (or not later than one year after the project is placed in service, if that is a longer
period), and that the expenditure be a capital expenditure.

(c) The City desires to comply with the Regulations and to establish certain procedures relating thereto.

(d) The City's bond counsel has advised the City that the Regulations do not apply, and hence the
provisions of this Resolution are intended to have no application, to payments of City project costs first
made by the City out of the proceeds of bonds issued prior to the date of such payments.

2. Official Intent Declaration. The Regulations, in the situations in which they apply, require the City to have
made an official declaration of its reasonable intention (hereinafter referred to as the "Official Intent
Declaration" or the "Declaration”) to reimburse itself for previously paid project expenditures out of the
proceeds of subsequent bonds or other borrowings. The Council hereby authorizes the City Clerk to make
the City's Official Intent Declarations or to delegate from time to time that responsibility to other appropriate
City employees. Each Declaration shall comply with the requirements of the Regulations, including without
limitation the following:

(a) Each Declaration shall be made on or before the date the City pays the applicable project cost and shall
state that the City reasonably intends and expects to reimburse itself for the expenditure with proceeds
of a borrowing. Each Declaration may be made substantially in the form of the "Declaration of Official
Intent” which is attached to and made a part of this Resolution.

(b) Each Declaration shall specifically contain the following statement: "This Declaration is a declaration of
official intent under Treasury Regulations Section 1.103-18.11

(c) Each Declaration shall and is hereby declared to be made and filed in the publicly available official
books, records, or proceedings of the City, which shall be reasonably available for public inspection at
City Hall during normal business hours of the City on every business day during the period beginning on
the earlier of 10 days after the making of the Declaration or the date of issuance of the reimbursement
bonds and ending on the day after the issuance of such bonds.

(d) Each Declaration shall, at a minimum, contain a general functional description of the property, project, or
program for which the expenditure to be reimbursed is paid or, in the alternative, shall identify the



particular fund or account of the City from which the expenditure to be reimbursed is paid, including a
description of the general functional purpose of that fund or account.

(e) Each Declaration shall also contain a statement of the maximum principal amount of debt expected to
be issued for the subject project.

(f) Care shall be taken so that the City, or its authorized representatives under this Resolution, not make
Declarations in cases where the City does not reasonably expect that it will ultimately issue
reimbursement bonds to provide long-term financing for the subject project costs, and the City officials
are hereby authorized to consult with bond counsel to the city concerning the requirements of the
Regulations in general and their application in particular circumstances. 1t is the Council's intention that
Declarations not be made (i) when available funds of the City have been or are reasonably expected to
be dedicated or otherwise reserved to fund on a long-term basis the particular expenditures involved or
(i) when it is not reasonably expected that reimbursement bonding will occur.

(g) The Council shall be advised from time to time on the desirability and timing of the issuance of
reimbursement bonds relating to project expenditures for which the City has made Official Intent
Declarations, including recommendations on the timing of the issuance of such bonds so that the
"reimbursement allocation" described in the Regulations and in paragraph 3 below can be made within
the 1 year time limits prescribed in the Regulations.

(h) This Resolution shall supplement and amend all prior determinations and policies adopted by the City in
regard to complying with the Regulations, as initially proposed, and in the event of any inconsistency
between the terms provided in this Resolution and said prior determinations or policies, the provisions of
this Resolution shall govern.

3. Reimbursement Allocations. The designated City officials shall also be responsible for making the
"reimbursement allocations" described in the Regulations, being generally the transfer of the appropriate
amount of reimbursement bond proceeds to reimburse the source of temporary financing used by the City to
make payment of the prior expenditure. Each allocation shall be evidenced by an entry on the official books
or records of the City maintained for such reimbursement bonds; shall specifically identify the actual prior
expenditure being reimbursed or, in the case of the reimbursement of a particular fund or account, the fund
or account from which the expenditure was paid; and shall be effective to relieve the bond proceeds
involved from any restriction under the bond resolution or other relevant legal documents for those bonds
and under any applicable state statute applicable to unspent proceeds of such bond issue.

Adopted this th day of 2026, by the Houston City Council.




Declaration of Official Intent

The undersigned, being the duly appointed and acting City Clerk of the City of Houston, Minnesota (the
"City"), pursuant to and for purposes of compliance with Treasury Regulations Section 1.103-18 (the
"Regulations") under the Internal Revenue Code of 1986, as amended, hereby states and certifies as
follows:

1. The undersigned has been and is on the date hereof duly authorized by the governing body of the City,
the City Council, to make and execute this Declaration of Official Intent (the "Declaration") for and on
behalf of the City. This Declaration is a declaration of official intent under Treasury Regulations Section
1.103-18.

2A. The property, project, or program to which this Declaration relates is generally and functionally
described as follows:

2026 Street & Utility Project

2B. The specific fund or account of the City from which the expenditure to be reimbursed will be paid, and
the general functional purpose of that fund or account, are as follows:

General Fund / Utility Fund

3. The maximum principal amount of the debt expected to be issued by the City for the purpose of
reimbursing the expenditures to which this Declaration relates (the "Expenditures") is on the date hereof
reasonably estimated to be $254,092 Each of the Expenditures is (or would be with a proper election)
a capital expenditure under federal tax law principles, as described in the Regulations.

4. The City intends and reasonably expects to reimburse itself for the payment of the Expenditures out of
the proceeds of a borrowing (the "Bonds") to be made by the City after the date of payment of the
Expenditures.

5. As of the date hereof, there are no sources of City funds which have been or are reasonably expected to
be allocated or available on a long-term basis, reserved, or otherwise set aside to provide permanent
financing for the Expenditures, other than pursuant to the subsequent issuance of the Bonds. On the
basis on the foregoing, the statements and certifications contained in this Declaration are believed to be
reasonable and accurate, and this Declaration is believed to be consistent with the City's budgetary and
financial circumstances as they exist or are reasonably foreseeable on the date hereof, all within the
meaning and content of the Regulations.

6. This Declaration is and shall remain a part of the publicly available official books, records, or proceedings
of the City and shall be continuously available for inspection by the general public at City Hall during
regular City hours for a period ending not earlier than the day after the issuance of the Bonds.

IN WITNESS WHEREOF, the undersigned has executed this Declaration and placed it on file in the official
City records this " day of 2026

City Clerk
City of Houston, Minnesota



CERTIFICATION

The undersigned, being the duly qualified and acting City Clerk of the City of Houston, Minnesota, hereby
certifies the following:

The foregoing is a true and correct copy of a Resolution on file and of official, publicly available record in the
offices of the City, which Resolution relates to procedures of the City for compliance with certain IRS
Regulations on reimbursement bonds. Said Resolution was duly adopted by the governing body of the City
(the “Council") at a regular or special meeting of the Council held on 2026. Said meeting
was duly called, regularly held, open to the public, and held at the place at which meetings of the Council
are regularly held. Councilmember moved the adoption of the Resolution, which
motion was seconded by Councilmember .. Avote being taken on the motion, the
following members of the Council voted in favor of the motion to adopt the Resolution:

and the following voted against the same:

Whereupon said Resolution was declared duly passed and adopted. The Resolution is in full force and
effect and no action has been taken by the Council which would in any way alter or amend the Resolution.

WITNESS MY HAND officially as the City Clerk of the City of Houston, Minnesota, this th day of
2026.

City Clerk
City of Houston, Minnesota



MEMORANDUM FOR HOUSTON CITY COUNCIL

Council Date: August 10, 2026
Agenda Item: State of Minnesota LSL Replacement Program
From: Michelle Quinn

The City of Houston will be receiving funds for its LSL Replacement Project. As part of the process, it is necessary
to approve the State of Minnesota Lead Service Line Replacement Program Master Loan (Bond Purchase) and/or
Grant Agreement.

Action Requested: Approve the State of Minnesota Lead Service Lin Replacement Program Master Loan (Bond
Purchase) and/or Grant Agreement and authorize the signatures of the Mayor and Clerk/Administrator on the
same.
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EEEY MININGOVIA

PUBLIC FACILITIES AUTHORITY

State of Minnesota

Lead Service Line Replacement Program
Master Loan (Bond Purchase) and/or Grant Agreement
Houston LSLR 00

This Master Loan (Bond Purchase) and/or Grant Agreement (“Master Contract”) is between the
State of Minnesota, acting through its Chair of the Public Facilities Authority (“Authority”) and

the City of Houston (“Recipient”). The Authority and Recipient may be referred to jointly as
“Parties.”

RECITALS

1. Pursuant to Minnesota Statutes § 446A.04, Subd. 6a: the Authority may make and contract to
make loans and grants to eligible recipients to finance projects that the eligible recipient may
construct or acquire. The Authority may acquire or contract to acquire notes and bonds issued
by eligible recipients to finance those projects.

2. Pursuant to Minnesota Statutes §§ 446A.077 and 446A.081 the Authority is empowered to
enter into this Master Contract and subsequent Project Orders to provide grants and zero

percent loans to eligible recipients for eligible costs under the Authority’s Lead Service Line
Replacement Program.

3. The Authority will issue a “Project Order” pursuant to this Master Contract to encumber
specific loan and/or grant dollar amounts for each Project.

4. The Recipient represents that it is duly qualified and agrees to perform all services described
in this Master Contract and all Project Orders to the satisfaction of the Authority. Pursuant to
Minnesota Statutes § 16B.98, Subd. 1, the Recipient agrees to minimize administrative costs
as a condition of this Master Contract. For this Master Contract, no administrative costs will
be allowed without prior Authority approval.

5. The Recipient agrees to comply with the grants management policies and procedures created
pursuant to Minnesota Statutes § 16B.97, Subd. 4(a)(1).

6. The Recipient acknowledges that payments by the Authority to the Recipient under this Master
Contract may be made from federal funds obtained by the Authority through Section 1452 of
the Safe Drinking Water Act as amended. The Recipient is responsible for complying with all
federal requirements imposed from time to time on these funds and accepts full financial
responsibility for any requirements imposed by the Recipient’s failure to comply with federal
requirements. Exhibit A contains a not necessarily complete list of federal requirements.

Houston LSLR_00 page 1 of 12
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DEFINITIONS

Defined Terms. As used in this Master Contract and each Project Order, each of the following
terms will have the meaning set forth below after each term (each meaning to be equally applicable
to both the singular and plural forms of the terms defined), unless the context specifically indicates
otherwise:

“Act” means Minnesota Statutes, Chapter 446A, as amended.
“Authority” means the Minnesota Public Facilities Authority as created pursuant to the Act.
“Debt Grant” means a grant under a specific Project Order for Project Order Costs-Debt Service.

“Loan” means the portion of a specific Project Order paid out to the Recipient as a Loan under the
Act that is evidenced by a Note and to be repaid by a Debt Grant.

“LSLR” means Lead Service Line Replacement.

“LSLR Substantial Completion Date” for a Project Order means the date the Recipient certifies to
the MDH and the Authority, on a form prescribed by the Authority, that no further Project Costs
except Project Costs-Post Substantial Completion for the Project Order will be submitted.

“LSLR Program” means the program created pursuant to Minnesota Statutes §§ 446A.077 and
446A.081.

“Master Contract” means this Master Loan (Bond Purchase) and/or Grant Agreement, between the
Authority and the Recipient as amended or supplemented by each Project Order for each Project
that has been approved by the Authority for funding under the LSLR Program.

“MDH” means the Minnesota Department of Health.

“MDH Project Certification” means MDH’s approval to the Authority that all applicable technical
requirements have been met in accordance with Minnesota Rules part 4720.9060, and includes the
list of associated property addresses for lead service line replacement.

“Note” means each Taxable Grant Anticipation Revenue Note issued by a Recipient to the

Authority, to evidence its obligation to repay the Loan from a specific Project Order, from proceeds
of a Debt Grant from that same Project Order.

“Parties” means collectively the Authority and the Recipient.
“Project” means the LSLR activities spelled out under a specific Project Order.
“Project Costs” means eligible LSLR Program costs for a Project, within these categories:

1. “Project Costs-Construction” means costs related to construction activities, including but
not limited to planning, design, and engineering, and site restoration, as described in
Minnesota Statutes § 446A.077, Subd. 4(a)(1) and 4(a)(4).

2. “Project Costs-Debt Service” means the required debt service payments under a specific
Project Order as pursuant to Minnesota Statutes § 446A.077, Subd. 4(a)(2) as required
under the terms of the Note.

3. “Project Costs-Non-Construction” means costs under specific Project Orders related to
providing information to residents on the benefits of removing lead service lines as
pursuant to Minnesota Statutes § 446A.077, Subd. 4(a)(3) and other eligible non-

construction costs including but not limited to water testing and temporary lead abatement
costs.

Houston_LSLR_00 page 2 of 12
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4. “Project Costs-Post Substantial Completion” means those Project Costs-Construction and
Project Costs-Non-Construction incurred after the LSLR Substantial Completion Date.

“Project Grant” means a grant under a specific Project Order to reimburse the recipient for Project
Order Costs-Construction and Project Order Costs-Non-Construction.

“Project Order” means a LSLR Program contract issued by the Authority to the Recipient pursuant
to this Master Contract to:

e identify the scope of a Project (both budget and explicit property addresses),
e encumber dollar amounts for Project Costs,

e describe the Loan (if any) repayment terms,

e identify the Project Order Managers.

“Project Order Manager” means (i) for the Authority, the authorized representative(s) of the
Authority identified in a Project Order, and (ii) for the Recipient, the authorized representative(s)
of the Recipient identified in a Project Order.

“Recipient” means the City of Houston.

“Recipient Resolution” means both (i) the resolution of the governing body of the Recipient
authorizing the execution and delivery of this Master Contract, and (ii) a resolution of the
governing body of the Recipient accepting a specific Project Order and authorizing the execution
and delivery of a specific Project Order and providing for the issuance of the related Note and
Loan for such Project related to such Project Order.

STANDARD TERMS AND CONDITIONS

1 Term of Master Contract
1.1 Effective date
July 27, 2026, or the date the Authority obtains all required signatures under Minnesota
Statutes § 16C.05, Subd. 2, whichever is later. Per Minnesota Statutes § 16B.98, Subd. 7,
no payments will be made to the Recipient until this Master Contract is fully executed.

1.2 Expiration date
Tune 30, 2033, or until all obligations have been satisfactorily fulfilled, whichever occurs
first.

1.3 Project Order Contracts

The term of work under Project Order contracts issued under this Master Contract may not
extend beyond the expiration date of this Master Contract.

1.4 Survival of Terms
The following clauses survive the expiration or cancellation of this Master Contract: 8.
Liability; 9. State Audits; 10. Government Data Practices and Intellectual Property; 12.

Publicity and Endorsement; 13. Governing Law, Jurisdiction, and Venue; and 15 Data
Disclosure.

Houston LSLR 00 page 3 of 12
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2 Recipient’s Duties

The Recipient, who is not a state employee, will complete work under the LSLR Project as
detailed in each Project Order issued pursuant to this Master Contract, in compliance with
applicable federal and state laws, regulations or rules.

3 Time

The Recipient must comply with all the time requirements described in this Master Contract
and each Project Order.

4 Consideration and Payments
4.1 Consideration

The Authority will pay for all services satisfactorily performed by the Recipient under each
Project Order issued pursuant to this Master Contract as follows:

(a) Project Order disbursements
Each disbursement request and related invoice backup must be for a specific Project Order.

(b) Delivery of Note
If a Project Order includes a Loan, then no funds will be disbursed by the Authority to the
Recipient until the Recipient has delivered its Note to the Authority for that Project Order.

(c) Reimbursement for Project Costs
(1) Construction
Reimbursement for costs related to Project Costs-Construction for each property

address will be paid only after that property’s LSLR has been fully completed including
any publicly and privately owned portions.

(2) Non-Construction

Reimbursement for costs related to Project Costs-Non-Construction will be paid after
the Authority approves the related disbursement request.

(3) Debt Service
The Debt Grant will be paid only after MDH and the Authority have accepted the
Recipient’s certification of the LSLR Substantial Completion Date for a Project Order,
and arrangements are made for the Recipient to immediately pay to the Authority, upon
receipt of the Debt Grant, the agreed upon amount to pay off the Loan.

(d) Total obligation of the Authority
Each Project Order will identify the total obligation of the Authority pursuant to that
Project Order, detailing the portions of the total obligation for a) Project Costs-
Construction, b) Project Costs-Non-Construction, and c) Project Costs-Debt Service.

4.2 Payment
All Recipient disbursement requests will be promptly paid after Authority approval and
must be submitted on forms prescribed by the Authority and include all requested backup.
The Authority may withhold or disallow all or part of the amount requested if the Authority
determines the request is not in compliance with this Master Contract and the applicable
Project Order, and/or applicable federal and state laws, regulations or rules as then in effect.

Houston LSLR_00 page 4 of 12
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4.3 State Contracting and Bidding Requirements

Pursuant to Minnesota Statutes § 471.345, grantees that are municipalities as defined in
Subd. 1 must follow the law.

(a) For projects that include construction work of $25,000 or more, prevailing wage rules
apply pursuant to Minnesota Statutes §§ 177.41 through 177.44. These rules require

that the wages of laborers and workers should be comparable to wages paid for similar
work in the community as a whole.

(b) The grantee must not contract with vendors who are suspended or debarred in
Minnesota:

https://mn.gov/admin/osp/government/suspended-debarred/index2.jsp

5 Conditions of Payment

6

Houston_LSLR_00

All services provided by the Recipient under this Master Contract and each Project Order must
be performed to the Authority’s satisfaction, as determined at the sole discretion of the
Authority’s Authorized Representative and in accordance with all applicable federal, state, and
local laws, ordinances, rules, and regulations. The Recipient will not receive payment for work

found by the Authority to be unsatisfactory or performed in violation of federal, state, or local
law.

Authorized Representatives and Project Order Managers
6.1 Authorized Representatives

The Authority’s Authorized Representative is Drew Brooksbank, Loan Officer Sr, (651)
259-7131, Drew.Brooksbank@state.mn.us or his/her successor, and has the responsibility
to monitor the Recipient’s performance and the authority to accept the services provided
under this Master Contract. If the services are satisfactory, the Authority’s Authorized
Representative will certify acceptance on each invoice submitted for payment.

The Recipient’s Authorized Representative is Michelle Quinn, City Administrator, (507)
896-4033, mquinn@houstonmn.us or his/her successor. If the Recipient’s Authorized
Representative changes at any time during this Master Contract, the Recipient must
immediately notify the Authority.

6.2 Project Order Managers

Project Order Managers will be identified in each Project Order.

The Authority’s Project Order Manager will be the Authority’s primary contact for the
Project and will review disbursement requests.

The Recipient’s Project Order Manager will be the individual authorized to sign off on
disbursement requests. If the Recipient’s Project Order Manager changes at any time
during the Project Order contract, the Recipient must immediately notify the Authority.

page 5 of 12
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7 Assignment Amendments, Waiver, and Master Contract Complete
7.1 Assignment
The Recipient shall not assign or transter any rights or obligations under this Master
Contract without the prior written consent of the Authority. The rights of the Authority

may be approved by the same parties who executed and approved this Master Contract, or
their successors in office.

7.2 Amendments
Any amendments to this Master Contract must be in writing and will not be effective until

it has been executed and approved by the same parties who executed and approved the
original Master Contract, or their successors in office.

7.3 Waiver
If the Authority fails to enforce any provision of this Master Contract, that failure does not
waive the provision or the Authority’s right to enforce such provision in the future. Except
where required by law, the Authority may waive any provision of this Master Contract or
a Project Order in a writing signed by the Authority’s Project Order Manager.

7.4 Contract Complete
This Master Contract and any Project Order contracts contain all negotiations and
agreements between the Authority and the Recipient. No other understanding regarding

this Master Contract and subsequent Project Order, whether written or oral, may be used
to bind either party.

7.5 Nature of Project Orders
The Project Orders are supplements to this Master Contract. This Master Contract and the
Project Orders shall be interpreted together. No other understanding regarding this Master
Contract and subsequent Project Order, whether written or oral, may be used to bind either
party.
8 Liability
Each party shall be responsible for its own acts and omissions and the results thereof to the
extent authorized by law and shall not be responsible for the other party’s acts and omissions
and the results thereof. The Authority’s liability is governed by the Minnesota Tort Claims

Act, Minnesota Statutes § 3.736 and other applicable laws. The Recipient's liability shall be
governed by the provisions of Minnesota Statutes, Chapter 466 or other applicable law.

9 State Audits
Under Minnesota Statutes § 16B.98, Subd. 8, the Recipient’s books, records, documents, and
accounting procedures and practices of the Recipient or other party relevant to this Master
Contract or transaction are subject to examination by the Commissioner of Administration, by
the Authority and/or the State Auditor or Legislative Auditor, as appropriate, for a minimum
of six years from the end of this Master Contract, receipt and approval of all final reports, or

the required period of time to satisfy all state and program retention requirements, whichever
is later.

Houston LSLR 00 page 6 of 12
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10 Government Data Practices and Intellectual Property Rights

11

12

13

14

Houston_LSLR_00

10.1 Government Data Practices

The Recipient and Authority must comply with the Minnesota Government Data Practices
Act, Minnesota Statutes, Chapter 13, as it applies to all data provided by the Authority
under this Master Contract, and as it applies to all data created, collected, received, stored,
used, maintained, or disseminated by the Recipient under this Master Contract. The civil
remedies of Minnesota Statutes § 13.08 apply to the release of the data referred to in this
clause by either the Recipient or the Authority. If the Recipient receives a request to release
the data referred to in this Clause, the Recipient must immediately notify the Authority.
The Authority will give the Recipient instructions concerning the release of the data to the

requesting party before the data is released. The Recipient’s response to the request shall
comply with applicable law.

Workers Compensation

The Recipient certifies that it is in compliance with Minnesota Statutes § 176.181, Subd. 2,
pertaining to workers’ compensation insurance coverage. The Recipient’s employees and
agents will not be considered State employees. Any claims that may arise under the Minnesota
Workers” Compensation Act on behalf of these employees and any claims made by any third

party as a consequence of any act or omission on the part of these employees are in no way the
Authority’s obligation or responsibility.

Publicity and Endorsement, State Requirements

12.1 Publicity

Any publicity regarding the subject matter of this Master Contract must identify the Authority
as the sponsoring agency and must not be released without prior written approval from the
Authority’s Authorized Representative. For purposes of this provision, publicity includes
notices, informational pamphlets, press releases, research, reports, signs, and similar public
notices prepared by or for the Recipient individually or jointly with others, or any
subcontractors, with respect to the program, publications, or services provided resulting from
this Master Contract. All projects primarily funded by state grant appropriations must publicly
credit the State of Minnesota, including on the Recipient’s website when practicable.

12.2 Endorsement
The Recipient must not claim that the Authority endorses its products or services.

Governing Law, Jurisdiction, and Venue

Minnesota law, without regard to its choice-of-law provisions, governs this Master Contract.
Venue for all legal proceedings out of this Master Contract, or its breach, must be in the
appropriate state or federal court with competent jurisdiction in Ramsey County, Minnesota.

Termination

14.1 (a) Termination by the Authority
The Authority may immediately terminate this Master Contract with or without cause, upon
30 days’ written notice to the Recipient. Upon termination, the Recipient will be entitled
to payment, determined on a pro rata basis, for services satisfactorily performed.
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(b) Termination by The Commissioner of Administration
The Commissioner of Administration may unilaterally cancel this Master Contract if

further performance under the agreement would not serve agency purposes or is not in the
best interest of the Authority.

14.2 Termination for Cause

The Authority may immediately terminate this Master Contract if the Authority finds that
there has been a failure to comply with the provisions of this Master Contract, that
reasonable progress has not been made or that the purposes for which the funds were
granted have not been or will not be fulfilled. The Authority may take action to protect the
interests of the State of Minnesota, including the refusal to disburse additional funds and
requiring the return of all or part of the funds already disbursed.

14.3 Termination for Insufficient Funding

The Authority may immediately cease awarding Project Orders under this Master Contract
if:

(a) Funding for federal grants to the Authority for the LSLR Program are withdrawn.

(b) 1t does not obtain funding from the Minnesota Legislature or existing funding is
withdrawn.

(c) Or, if funding cannot be continued at a level sufficient to allow for the payment of
the services covered here. Termination must be by written or fax notice to the
Recipient. The Authority is not obligated to pay for any services that are provided
after notice and effective date of termination. However, the Recipient will be
entitled to payment, determined on a pro rata basis, for services satisfactorily
performed to the extent that funds are available. The Authority will not be assessed
any penalty if the Master Contract is terminated because of the decision of the
Minnesota Legislature, or other funding source, not to appropriate funds. The
Authority must provide the Recipient notice of the lack of funding within a
reasonable time of the Authority’s receiving that notice.

15 Data Disclosure

Under Minnesota Statutes § 270C.65, Subd. 3, and other applicable law, the Recipient consents
to disclosure of its social security number, federal employer tax identification number, and/or
Minnesota tax identification number, already provided to the Authority, to federal and state tax
agencies and state personnel involved in the payment of state obligations. These identification
numbers may be used in the enforcement of federal and state tax laws which could result in

action requiring the Recipient to file state tax returns and pay delinquent state tax liabilities, if
any.

The remainder of this page is left blank intentionally
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Recipient name: The City of Houston

Authority Contract ID:  Houston LSLR_00

The Authority and the Recipient have caused this Master Contract to be duly executed by their
duly authorized undersigned representatives. Statutory Cities must execute this Project Order
contract as provided in Minnesota Statutes § 412.201, as amended. Home Rule Charter Cities
must execute this Master Contract as provided in Minnesota Statutes, Chapter 410, as amended.

1. State Encumbrance verification: Individual

certifies that funds have been encumbered as required by MN
Statute § 164.15.

Signed by:
By EM “Redpt

49A028FICAT2459.
Name Melissa Ralph

Date 7/30/2026
Title ~ MPFA Encumbrance Signer

3. State Agency-MN Public Facilities Authority.
/

7 -l /t‘ A
;T CA
L

By o

Name Matt Varilek

Date  (07/29/2026
Title  Chair, or delegate

Houston LSLR_00

2. Recipient:

By

Name
Date
Title = Mayor

By
Name Michelle Qu_inn

Date
Title City Admin
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Exhibit A, Additional State and Federal Requirements

[n addition to requirements stated in the body of this Master Contract, the Recipient must comply
with certain state and federal laws, rules and regulations, including but not limited to those
identified in this exhibit.

State:

Minnesota Statutes § 181.59, Discrimination on Account of Race, Creed, or Color Prohibited in
Contract.

Minnesota Statutes § 16C.285, Responsible Contractor Requirements.

Minnesota Statutes § 574 .26 to 574.32, the Public Contractors’ Performance and Payment Bond
Act, as applicable.

Minnesota Statutes § 290.9705, Surety Deposits Required for Construction Contracts.

Minnesota Statutes § 363A.36, Certificates of Compliance for Public Contracts.

Federal:
Section 1452 of the Safe Drinking Water Act (Public Law 93-523) as amended.

Safe Drinking Water Act amendments of 1990 (42 U.S. Code § 7601). Encourages recipients to
award construction, supply and professional service contracts to minority, women’s business

enterprises (MBE/WBE’s) and small businesses and requires recipients to utilize affirmative steps
in procurement.

Safe Drinking Water Act amendments of 2018 by America’s Water Infrastructure Act that requires
all of the iron and steel products used in the CWSRF and DWSRF Projects are to be produced in
the United States (“Use of American Iron and Steel Requirement”), unless (i) the Borrower has
requested and obtained a waiver from the Environmental Protection Agency pertaining to the
Project or (ii) the MPFA has otherwise advised the Borrower in writing that the American [ron
and Steel Requirement is not applicable to the project.

Safe Drinking Water Act amendments related to Federal Build America, Buy America (BABA):
The Recipient is subject to the Buy America Sourcing requirements under the BABA provisions
of the Infrastructure Investment and Jobs Act (IIJA) (PUBLIC LAW 117-58 §§70911-70917)
unless the project has been granted a waiver from the EPA.

National Environmental Policy Act (PUBLIC LAW 91-190 (1970)); National Historic
Preservation Act (PUBLIC LAW 89-665 as amended, 80 Stat. 917 (1966)); Archeological and
Historic Preservation Act (PUBLIC LAW 93-291(1974)); Protection of Wetlands, Executive
Order No. 11990 (1977), as amended by Executive Order No. 12608 (1997); Flood Plain
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Management, Executive Order No 11988 (1977), as amended by Executive Order No. 12148
(1979); Farmland Protection Policy Act (PUBLIC LAW No 97-98 (1981)); Coastal Zone
Management Act (PUBLIC LAW 92-583 (1972), as amended); Coastal Barriers Resources Act
(PUBLIC LAW 97-378, 96 Stat 1653 (1982)); Wild and Scenic Rivers Act (PUBLIC LAW 90-
542, 82 Stat. 913 (1968)); Endangered Species Act (PUBLIC LAW 93-205 (1973), as amended);
Essential Fish Habitat Consultation Process under the Magnuson-Stevens Fishery Conservation
and Management Act (PUBLIC LAW 94-265 (1976), as amended) and; Clean Air Act Conformity
(PUBLIC LAW 95-95 (1977), as amended).

Title VI of the Civil Rights Act of 1964 (P.L 88-352), Section 13 of the Federal Water Pollution
Control Act Amendments of 1972 (33 U.S.C. Sec. 1251), Section 504 of the Rehabilitation Act of
1973 (PUBLIC LAW 93-1123, 87 Stat. 355, 29 U.S.C. Sec. 794), The Age Discrimination Act of
1975 (PUBLIC LAW 94-135 Sec. 303, 89 Stat. 713, 728, 42 U.S.C. Sec. 6102), and subsequent

regulations, ensures access to facilities or programs regardless of race, color, national origin, sex,
age or handicap.

Federal Executive Order 11246, as amended by Executive Orders 11375 and 12086 and
subsequent regulations. Prohibits employment discrimination on the basis of race, color, religion,
sex or national origin. Inclusion of the seven clauses in Section 202 of E. O. 11246 as amended

by E. O. 11375 and 12086 are required in all project related contracts and subcontracts over
$10,000.

Federal Executive Orders 11625, 12138 and 12432; 40 CFR part 33 Participation by
Disadvantaged Business Enterprises in Procurement under Environmental Protection Agency
(EPA) Financial Assistance Agreements; Section 129 of P. L. 100-590 Small Businesses
Reauthorization & Amendment Act of 1988; Public Law 102-389 (42 U.S.C. 437d); a 1993
appropriations act ; Public Law 101-549, Title X of the Clean Air Acts.

Federal Executive Orders 12549 and 12689, Subpart C of 2 CFR Part 180 and 2 CFR Part 1532
entitled “Responsibilities of Participants Regarding Transactions (Doing Business with Other
Persons).” Prohibits entering into contracts or sub-contracts with individuals or businesses that
are debarred or suspended. Borrowers are required to check and keep a record of the status of all
contractors (construction and professional services) and must require contractors to check and keep
a record of the status of subcontractors for contracts expected to be equal to or over $25,000 via
this internet address below (or search the internet for System for Award Management):
SAM.gov | Home

2 CFR part 200, Subpart F, which establishes audit requirements for state and local units of
governments receiving federal funds.

2 CFR part 200.216 which prohibits the use of certain telecommunications and video surveillances
services or equipment.

40 CFR Part 35, Subpart L, Section 35.3550(i) require Borrowers to maintain project accounts in
accordance with generally accepted government accounting standards (GAAP), and to issue

annual financial statements that include the reporting of infrastructure assets in accordance with
GASB 34.
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Section 504 of the Federal Rehabilitation Act of 1973, the Americans with Disabilities Act.
Requires that all public spaces and programs be designed and constructed to be accessible to the
physically handicapped.

Section 1450(e) of the Safe Drinking Water Act (42 U.S.C. 300j-9(e)). Requires that all laborers
and mechanics employed by contractors or subcontractors be paid wages at rates not less than
those prevailing for the same type of work as determined by the U. S. Secretary of Labor in
accordance with the federal Davis-Bacon Act (46 Stat. 1494; 40 U.S.C., sec. 276a through 276a-
5). Reorganization Plan Numbered 14 of 1950 (15 F.R. 3176) and section 2 of the Davis-Bacon
Act of June 13, 1934, as amended (48 Stat. 948; 40 U.S.C. 276¢).

To be eligible for LSLR Program funding, the lead service lines must be replaced in their entirety.
The Recipient will post a physical sign at the project site during the construction phase to inform

the public that the project funding was made available by the State of Minnesota and the Federal
Infrastructure Investment and Jobs Act.
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MEMORANDUM FOR HOUSTON CITY COUNCIL

Council Date: August 10, 2026
Agenda Item: Establish Fees For Fire Protection Under Fire Service Contract
From: Byron Frauenkron & Michelle Quinn

Adoption of this enabling ordinance is the final component to aligning the Houston Fire Contract and billing
practices.

Action Requested: Adopt an ordinance establishing fees for emergency fire protection fire services under fire
service contracts.



ORDINANCE NO.

AN ORDINANCE ESTABLISHING FEES FOR EMERGENCY FIRE PROTECTION

FIRE SERVICES UNDER FIRE SERVICE CONTRACTS

The City Council of Houston, Minnesota ordains:

SECTION ONE: PURPOSES AND INTENT
This ordinance is adopted for the purpose of authorizing the City of Houston to charge for fire
service as authorized by Minn. Stat. §§ 366.011, 366.012, and 415.01.

SECTION TWO: DEFINITIONS

(A)

(B)
©)

D)
(E)

“Fire service” means any deployment of firefighting personnel and/or equipment to
extinguish a fire or perform any preventative measure in an effort to protect equipment,
life, or property in an area threatened by fire. It also includes the deployment of
firefighting personnel and/or equipment to provide fire suppression, rescue, extrication,
and any other services related to fire and rescue as may occasionally occur.

“Fire service charge” means the charge imposed by the City for receiving fire service.
“Motor vehicle” means any self-propelled vehicle designed and originally manufactured
to operate primarily upon public roads and highways, and not operated exclusively upon
railroad tracks. It includes semi-trailers. It does not include snowmobiles, manufactured
homes, all-terrain vehicles, or park trailers.

“Fire protection contract” means a contract between the City and a town or other city for
the City to provide fire service.

“Mutual aid agreement” means an agreement between the City and a town or other city
for the City’s fire department to provide assistance to the fire department of a town or
other city.

SECTION THREE: PARTIES AFFECTED

(A)  Owners of property within the City who receive fire service.

(B)  Anyone who receives fire service as a result of a motor vehicle accident or fire within the
City or within the fire district served.

(C)  Owners of property in towns or cities to which the City provides fire service pursuant to a
fire protection contract.

League of Minnesota Cities Mode! Ordinance: 9/1/2019
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SECTION FOUR: RATES

$400 per hour billed in half hour increments with a minimum charge of $200. .

SECTION FIVE: BILLING AND COLLECTION

(A)  Parties requesting and receiving fire services will be billed directly by the City of
Houston within 30 days of the fire service. Additionally, if the party receiving fire
services did not request services but a fire or other situation exists which, at the discretion
of the fire department personnel in charge requires fire service, the party will be charged
and billed. All parties will be billed whether or not the fire service is covered by
insurance. Any billable amount of the fire charge not covered by a party’s insurance
remains a debt of the party receiving the fire service.

(B)  Parties billed for fire service will have 60 days to pay. If the fire service charge is not
paid by that time, it will be considered delinquent, and the City will send a notice of
delinquency.

(C)  Ifthe fire service charge remains unpaid for 30 days after this notice of delinquency is
sent, the City will use all practical and reasonable legal means to collect the fire service
charge. The party receiving fire service shall be liable for all collection costs incurred by
the City including, but not limited to, reasonable attorney fees and court costs.

(D)  If the fire service charge remains unpaid for 30 days after the notice of delinquency is
sent, the City Council may also, on or before October 15 of each year, certify the unpaid
fire service charge to the county auditor in which the recipient of the services owns real
property for collection with taxes. The county auditor is responsible for remitting to the
city all charges collected on behalf of the city. The City must give the property owner
notice of its intent to certify the unpaid fire service charge by September 15.

(E)  False alarms will not be billed as a fire call.

SECTION SIX: MUTUAL AID AGREEMENT
When the City fire department provides fire service to another fire department pursuant to a
Mutual Aid Agreement, the billing will be determined by the Mutual Aid Agreement.

SECTION SEVEN: BILLING PROCEDURE FOR FIRE PROTECTION CONTRACTS
WITH TOWNS OR OTHER CITIES

When the City fire department provides fire service to another fire department pursuant to a Fire
Protection Contract, the billing will be determined by the Contract.

SECTION EIGHT: APPLICATION OF COLLECTIONS TO BUDGET
All collected fire charges will be city funds and used to offset the expenses of the City fire
department in providing fire services.

League of Minnesota Cities Model Ordinance: 9/1/2019
Fees for Fire Services Under Contract Page 2



SECTION NINE: EFFECTIVE DATE
The ordinance shall become effective upon passage and publication.

Passed by the City Council of , Minnesota this day of Month, 2026.

Mayor

Attested:

City Clerk

League of Minnesota Cities Model Ordinance: 9/1/2019
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MEMORANDUM FOR HOUSTON CITY COUNCIL

Council Date: August 10, 2026
Agenda Item: Appointment of Mayor to fulfill unexpired term
From: Michelle Quinn

Due to the city’s mayor resignation effective August 31, 2026, there is a need to appoint a qualified individual to
fulfill the remainder of the unexpired term. It is necessary to ensure continuity of operations. This individual will
need to sign legal documents, checks, resolutions, and ordinances, on behalf of the city. In addition, they will chair
city meetings and represent citizens in this capacity.

Action Requested: Appoint a qualified individual to fulfill the unexpired term of Scott Wallace which expires the
first Monday of January 2027.



MEMORANDUM FOR HOUSTON CITY COUNCIL

Council Date: August 10, 2026
Agenda [tem: Personnel Item
From: Chris Cox and Michelle Quinn

Ambulance and Administrative staff met with Arianna Weisbrod. Ms. Weisbrod is a student at Houston
Public Schools who completed the EMR/EMT coursework through the Houston Community Ambulance Training
Center/Houston Public Schools collaboration and has obtained her EMT licensure. Since she is a student of the
training center/school collaboration, she has already met many of the crew during her ride along experiences. In
addition, she has been attending monthly ambulance meetings. She has the credentials, wishes to join the crew,
and will be a nice addition to the team.

Action Requested: Authorize adding Arianna Weisbrod to the roster of Houston EMT’s.



MEMORANDUM FOR HOUSTON CITY COUNCIL

Council Date: August 10, 2026
Agenda Item: WM Contract Amendment
From: Michelle Quinn

At the regular June meeting of the council, action was taken to switch to WM Rochester and Friday pickup. As part
of this, collection vehicles operate on CNG. As part of the switch, it was agreed that the fuel surcharge table and
further assessment should be discontinued. Therefore, this First Amendment to Municipal Recycling and Waste
Agreement was drafted for the council’s consideration.

Action Requested: Approve the above-mentioned amendment and authorize the appropriate signatures on the
same.



FIRST AMENDMENT TO MUNICIPAL RECYCLING AND WASTE AGREEMENT

This First Amendment to Municipal Recycling and Waste Agreement is made and entered as
of July 6, 2026 by and between the City of Houston, MN ( “City”) as authorized agent and on behalf

of each of the Owners identified in Exhibit A, (as “Owner”), and Waste Management of Wisconsin,
Inc. (“WM").

Recitals

WHEREAS, City and WM executed a Municipal Recycling and Waste Agreement on May 8, 2023 (the
“Agreement”); and

WHEREAS, City and WM now desire to amend the Agreement as described below.

THEREFORE, City and WM hereby agree to amend the Agreement as follows:

1. Section V. Fees and Payments. Section V. (c) Fuel Table shall be deleted in its
entirety.

2. No Other Changes. Except as amended herein, all other terms of the Agreement
will continue in full force and effect.

IN WITNESS WHEREOF, the parties hereto have caused this Amendment to be duly executed as of
the day and year first above written.

City of Houston, Minnesota Waste Management of Wisconsin, Inc.
By:

Name: By:

Title: Title:

Date: Date:




MEMORANDUM FOR HOUSTON CITY COUNCIL

Council Date: August 10, 2026
Agenda Item: Carl & Verna Schmidt Foundation
From: Michelle Quinn

A grant application was submitted to the Carl & Verna Schmidt Foundation for funding to help offset the local
costs associated with the Minnesota Design Team visit. The City has been awarded a grant in the amount of
$3,000 to cover expenses for that visit.

Action Requested: Accept the donation and adopt attached resolution.



RESOLUTION NO. 2026-
A Resolution to Accept the Carl and Verna Schmidt Foundation Grant
for the Minnesota Design Team Visit

WHEREAS, the City of Houston submitted a letter of request to the Carl and Verna
Schmidt Foundation for funding to offset expenses associated with an unprecedented third visit
to the City of Houston; and

WHEREAS, Carl and Verna Schmidt Foundation distributes funding to provide financial
support to various qualifying local initiatives; and

WHEREAS, funds are being distributed to provide reimbursement for qualifying future
expenses based on the submitted budget and work plan; and

WHEREAS, City of Houston was awarded $3,000; and

NOW, THEREFORE, BE IT RESOLVED, that the City accepts the grant award as well
as any future grant awards; will comply with requirements for the use of said funds; and will
timely submit the Project Completion Report as required.

w3k s CERTIFICATION##*

State of Minnesota
County of Houston

I, Michelle Quinn, Clerk/Administrator for the City of Houston, do hereby certify that the
above is a true and correct copy of a resolution adopted by the City of Houston at the City
Council Meeting on august 10, 2026.

WITNESS my hand and the seal of my office this 10th day of August, 2026.

Michelle Quinn, Clerk/Administrator

SEAL



MEMORANDUM FOR HOUSTON CITY COUNCIL

Council Date: August 10, 2026
Agenda [tem: City Maintenance Items
From: Josh Hongerholt, Michelle Quinn

Staff received reports that the cooler in the community center bar was no longer cooling. Public Works verified
and had it looked at. The cooler was purchased in 2000, and the compressor is no longer functioning. Staff are
working with Schroeder Heating to identify a new option. Staff want to ensure any cooler purchased may be
serviced locally.

Action Requested: Approve the purchase of a new cooler for the community center bar area in an amount not to
exceed $5,000.

Public Works received asphalt specifications from Bolton & Menk. They have contacted Dunn Blacktop for pricing
which is expected to be available in time to be considered during the meeting.

Action Requested: Consider the quote for asphalt to mill and pave Kilborn and accept or reject.

*When viewing the alley adjacent to City Hall to obtain a quotation to resurface, discussion was held and the
recommendation to gather additional data and discuss the challenges (flat topography, inability to drain water)
and carefully consider the best option to move forward. Staff relayed the points discussed to the City Engineer
who agreed that additional information and consideration are in the best interest of the City prior to moving
forward with any resurfacing project.



Houston City Council Meeting Minutes July 13, 2026

Mayor Scott Wallace called the City Council meeting to order at 6:00 p.m. July 13, 2026, with the Pledge
of Allegiance. Council present: Mayor Scott Wallace, Zeb Baumann, Emily Krage, Danny Todd, and Steve
Westby. Staff present: Michelle Quinn, Brett Hurley, Curtis Chapel, and Josh Hongerholt. A list of public

members present is on file.

Public Comment: Diane Lambrecht spoke at length regarding the history of Hometown Pride and the
beautification efforts they have initiated. The group’s members are aging, and they are looking to recruit
younger volunteers.

Eileen Loken own vacant lots adjacent to the ball fields. She expressed ongoing frustration with field
users parking on her private property. She noted this was not an issue, however, poor planning and lack
of parking with the development of the balifields has resulted in the problem. She asked that the signs
directing users to parking be freshened up as they are difficult to read now that they have faded.
Councilperson Westby stated this is a private property ownership issue and as the property owner Mrs.
Loken would bear responsibility.

CSAH 13/Spruce Street Reconstruction Project: Derek Olinger was pleased to share progress is being
made and they are close to maintaining the original schedule. There have been no major challenges.
There is a need to discuss the expense related to street lighting. Overhead lines were required to be
buried which was known during project planning. During planning, the cost for this work was unknown
and now it has been estimated. Mr. Olinger requested the council’s concurrence with the burying of
lines and requested direction as to how the council wished to pay for the expense. He noted that the
county is covering construction expenses and will bill the city for its portion. The council may pay cash
for the expense, or they could roll it into the bond since it is a qualifying expense. Discussion was held. It
was the consensus of the council that it was a known expense and should be included in the local bond.

State 16/Cedar Street Reconstruction Project: A brief updated related to a MN Dot kickoff meeting was
provided.

Rural Fire Board Agreement Amendment: Motion by Baumann, seconded by Westby to approve the
Amendment to Houston Fire Contract contingent upon approval by the Rural Fire Board of the same,
and adoption of a proposed ordinance adopting billing practices. Motion carried unanimously.

Set Public Hearing for Proposed Ordinance Authorizing Billing: Motion by Westby, seconded by Krage
to schedule the required public hearing to consider the adoption of an ordinance adopting billing
practices and fees for Monday, August 10, 2026, at 6:15 p.m. Motion carried unanimously.

Fire Department Grounds: Fire Department staff have been discussing the ongoing maintenance of two
grassy areas on the north side and adjacent to the building between the entrances. They would like to
concrete the areas. This would reduce mowing and trimming of the areas. The Fire Relief Association
would cover the cost. Public Works has been consulted regarding this proposal and has no issues.
Motion by Todd, seconded by Westby to authorize the proposed concrete work to be completed at the
Houston Fire Department at the expense of the Fire Relief Association. Motion carried unanimously.
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Fireworks Permit: DLC, Inc. presented their plan and request for approval of a permit to provide a
fireworks display in conjunction with Houston Hoedown Days. Motion by Krage, seconded by Baumann
to approve the Application/Permit for Display of Fireworks on July 24th. Motion carried unanimously.

Houston Hoedown Street Closures: Houston Hoedown is requesting street closures in conjunction with
Hoedown festivities. They have requested closure of West Maple Street from mid- East 100 block to the
west end of the west 200 block, Lincoln Street 100 and 200 blocks, and Jackson Street 100 and 200
blocks. Portions of Maple and Lincoln Streets would be closed for the duration of the festival while the
100 and 200 blocks of Jackson, and portion of East Maple would be closed during Sunday’s festivities
only (car/tractor show). Motion by Krage, seconded by Westby to authorize the street closures as
requested and notify EMS. Motion carried unanimously.

Public Works Superintendent: Motion by Krage, seconded by Baumann to approve a change in status
for Josh Hongerholt from probationary to regular effective June 9, 2026, being his 6-month anniversary
date. Motion carried unanimously.

Public Works Laborer: Councilperson Todd stated he is aware of pushback regarding hiring an
additional Public Works Staff person. He shared the department had a collective 45 years of experience
which has been lost in a short period of time. He expressed confidence in current staff and their abilities
and shared that with the loss of experience it is appropriate to provide adequate staffing to provide
stable and reliable services while preventing any possible staff burnout. Motion by Todd, seconded by
Westby to hire Adam Gaustad as a full-time Public Works Laborer at a rate of $19.50 per hour. Motion
carried with Krage abstaining.

Resignation of Mayor: The council will have the ability to appoint an individual to fill the unexpired
term created with the resignation of the Mayor. It was noted that filing for city offices opens tomorrow,
Tuesday, July 14, 2026. It was agreed that action to appoint may be taken at a future meeting since the
Mayor will be acting yet for the regular August meeting of the council. Motion by Todd, seconded by
Krage to accept the resignation of Mayor Scott Wallace. Motion carried unanimously.

Flower Care Extension: The Minnesota Design Team is scheduled to visit September 25, 26, and 27. The
request has been made to maintain the hanging baskets through said visit. Typically, the baskets are
removed following Labor Day. There are funds available within the city’s budget to cover the added days
of service pay. Motion by Baumann, seconded by Westby to approve the additional staffing expense to
provide care for the hanging baskets, contingent upon the Flower Care Attendant being available to
remain on staff for the added period and baskets that are not thriving will be removed with
consolidation of baskets being moved inward to the central business district if required. Motion carried
unanimously.

Weed Notices: Hoedown is fast approaching. There are several yards across the city which appear to be
in violation of the city’s weed ordinance. Public Works and Administration would like to do a sweep and
send out notices immediately. Those homeowners in violation would have 5 days to comply after which
time, typically city staff would address any yards remaining in violation. With Public Works staffing being
lean and added tasks to prepare for Houston Hoedown Days (fencing, distribution of sawhorses, curb
and crosswalk painting etc.) we are asking the council to authorize staff to contract with Lawn and
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Lawncare LLC to mow any of the lawns that staff are unable to address. The fee the city charges will
cover the expense for the contractor to mow the lawns. This would provide the capacity to execute this
plan. Motion by Todd, seconded by Krage to approve the spruce up mowing plan and contract with
Greenworx Lawn and Lawncare LLC for the mowing of any remaining non-compliant once letters have
been mailed. Motion carried unanimously.

Plumbing Plan Review Ordinance: Construction Management Services is pleased to announce that they
are now able to provide commercial plumbing plan review services for the City of Houston. This gives
the city the option to keep the commercial building review process with one provider, reducing delays
and creating a more streamlined permitting experience for applicants. This would mean faster plan
review and improved customer service at no cost to the city. Motion by Krage, seconded by Westby to
adopt the following plumbing ordinance and agreement designating CMS as the building Official and
Approved Plumbing Plan Reviewer. Motion carried unanimously.

CITY OF HOUSTON
HOUSTON COUNTY, MINNESOTA
ORDINANCE NO. 250

AN ORDINANCE AMENDING CHAPTER 33 OF THE HOUSTON CITY CODE RELATING TO THE MINNESOTA
PLUMBING CODE, COMMERCIAL PLUMBING PLAN REVIEW, PLUMBING INSPECTIONS, AND FEES

The City Council of the City of Houston, Minnesota, ordains:
Section 1. Minnesota Plumbing Code Adopted.

The Minnesota Plumbing Code, Minnesota Rules Chapter 4714, as amended, is adopted as part of the
Minnesota State Building Code and shall be administered and enforced by the City within the City’s
jurisdiction.

The City is authorized to administer and enforce the Minnesota Plumbing Code in its entirety, except as
otherwise provided by Minnesota Statutes, section 326B.43, subdivision 2.

Section 2. Commercial Plumbing Plan Review Required.

Prior to the installation, alteration, extension, or replacement of a plumbing system for which plumbing
plans and specifications are required to be submitted for review and approval under Minnesota Rules,
part 1300.0215, subpart 6, complete plumbing plans, specifications, and all required supporting
information shall be submitted to the City or its authorized building official for review and approval.

No plumbing work subject to this section shall begin until the required plumbing plans and specifications
have been reviewed and approved by the City, its authorized representative, or the Minnesota
Department of Labor and Industry, as applicable.

The City may perform commercial plumbing plan review for projects authorized under a plumbing plan
review agreement with the Minnesota Department of Labor and Industry pursuant to Minnesota
Statutes, section 326B.43, subdivision 2.

Section 3. Projects Required to be Submitted to the State.
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Notwithstanding Section 2, plumbing plans and specifications for the following projects shall be
submitted to the Minnesota Department of Labor and Industry for plan review:

1. State-licensed facilities as defined in Minnesota Statutes, section 326B.103, subdivision 13;
2. Public buildings as defined in Minnesota Statutes, section 326B.103, subdivision 11; and

3. Projects of a special nature for which review by the Minnesota Department of Labor and
Industry is requested by either the City or the State.

When plumbing plans and specifications are forwarded to the Minnesota Department of Labor and
Industry for review under this section, the City shall not collect a plumbing plan review fee for that State
review, and the applicable plan review fee shall be collected by the State.

Nothing in this section prohibits the City, its authorized building official, or its authorized plumbing
inspector from performing plumbing inspections for such projects when authorized, requested,
delegated, or otherwise approved by the Minnesota Department of Labor and Industry.

Section 4. Plumbing Inspections.

Plumbing installations, alterations, extensions, and replacements subject to the Minnesota Plumbing
Code shall be inspected as required by Minnesota Rules, part 1300.0215, and the Minnesota Plumbing
Code.

The City is authorized to perform plumbing inspections for projects for which the City performs
plumbing plan review, subject to Minnesota Statutes, section 326B.43, subdivision 2, and any plumbing
plan review agreement approved by the Minnesota Department of Labor and Industry.

The City may also perform plumbing inspections for projects reviewed by the Minnesota Department of
Labor and Industry when such inspections are authorized, requested, delegated, or otherwise approved
by the Minnesota Department of Labor and Industry.

Section 5. Qualified Plan Reviewers and Inspectors.

Plumbing plan reviews and plumbing inspections shall be performed by individuals qualified under
Minnesota Statutes, section 326B.43, subdivision 2, and approved as required by the Minnesota
Department of Labor and Industry.

Individuals conducting plumbing plan review or plumbing inspections on behalf of the City shall not have
a conflict of interest in conducting such plan reviews or inspections.

Section 6. Records.

The City shall keep official records of documents received, including plans, specifications, surveys, plot
plans, plan reviews, permits, certificates issued, inspection reports, and notices issued in connection
with plumbing inspections and plumbing plan review.

Such records shall be maintained as official records of the City for the period required under Minnesota
Statutes, section 138.17, and shall be made readily available for review upon request of the
Commissioner of the Minnesota Department of Labor and Industry.
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Section 7. Fees.
Commercial plumbing plan review fees shall be established by resolution of the City Council.

Unless otherwise specifically adopted by the City Council, commercial plumbing plan review fees shall be
equal to the applicable fees charged by the Minnesota Department of Labor and Industry for equivalent
plumbing plan review services under Minnesota Statutes, section 326B.49, subdivision 2, as amended
from time to time.

The State surcharge shall be collected as required by Minnesota Statutes, section 326B.148, as amended
from time to time.

Plumbing permit and inspection fees shall be established separately by resolution of the City Council and
shall be based on the City’s adopted fee schedule. The City’s plumbing permit and inspection fees are
not tied to the State plumbing permit fee schedule unless expressly stated by resolution of the City
Council.

The City may collect applicable plumbing plan review fees, plumbing permit and inspection fees, State
surcharges, and related fees from the applicant, owner, contractor, or permit holder.

Section 8. Authorization to Enter Agreements.

The City Council may, by resolution, authorize the Mayor, City Administrator, City Clerk, Building Official,
or other designated City representative to execute and submit the plumbing plan review agreement
application and related documents required by the Minnesota Department of Labor and Industry.

The City Council may also, by resolution, authorize appropriate City officials or staff to enter into a
service agreement with Construction Management Services, a Division of WSE Engineering, or another
qualified provider, for commercial plumbing plan review, plumbing inspections, administration, and
related services.

Section 9. Effective Date.

This ordinance shall be effective after its passage and publication as required by law.

Minutes and Bills: Motion by Krage, seconded by Baumann to approve the minutes of June 8, 2026,
regular meeting, and bills as presented. Motion carried unanimously.

Items to be Placed on File: Motion by Baumann, seconded by Krage to place the following items on file.
Motion carried unanimously.
Library Report and statistics
July 6, 2026, Construction Newsletter
EMS Rural Assessment Overview
Correspondence from Carl and Verna Schmidt Foundation

Department Head Updates:
Police: Preparations for Hoedown are underway. Officer Chapel has celebrated his one-year anniversary
with the City. He is doing an excellent job.
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Public Works: H & B pressure washed the Mission 66 Playground. Yellow curb painting has been
completed. The department has been working with street reconstruction contractors, and several water
shutdowns have been conducted as part of the work on the CSAH13/Spruce Street Reconstruction. The
water shutdowns uncovered a bad valve which BKC will be replacing. Public Works staff is scheduled to
attend a Minnesota Rural Water Training in Rushford on Wednesday and Thursday of this week.

Clerk/Administrator: Recently attended meetings with MN Dot related to the 2031 State 16/Cedar
Street Reconstruction Project and another meeting with Minnesota Design Team.

Ambulance: A written update is on file.

Adjourn: Motion by Westby, seconded by Todd to adjourn the meeting at 7:10 p.m. Motion carried
unanimously. The next regular meeting of the Council is scheduled for Monday, August 10, 2026.

By: —_
Scott Wallace, Mayor

Attest:
Michelle Quinn, Clerk/Administrator




Library Report

August 2026

1. Contract negotiations: Houston County Directors' meeting is scheduled for August 12 to
prepare for our presentation to the County Commissioners.

2. County Commissioners presentation: Scheduled for August 25 in Caledonia.

3. 2026 Interlibrary Loan Dividend: Received $327.38 on July 31.

4. Recent Programs:

July 6 — Dinosaur Eyes: 2 people attended and several more took materials to do
at home.

July 8 — Magic with Jim Jayes: Approximately 90 attendees.

July 13 — Pet Rocks: 25 participants.

July 15 — Tales by Terry: About 50 attendees, held at the library.

July 16 — Kids' Book Club: 8 participants.

July 16 — Adult Book Club: Continues to draw 8—15 participants every month.
July 18 — Storytime with Roxy the Therapy Dog: 8 attendees.

July 20 — Stone Stories (petroglyphs and hieroglyphs): 16 people participated.
July 22 — Raptors with Eagle Bluff Environmental Learning Center: About 100
attendees.

Lego Build Challenge during Hoedown: 2 participants.

Community Scavenger Hunt: Many forms were picked up, but only two were
returned.

Hoedown Parade: Handed out free books to kids along the parade route.
Read to Gunther the Therapy Dog: About 25 participants at the city park.

July 29 — Community Drum Circle with Mike Arturi: About 65 people took part.
July 30 — Back-to-School Fair/Helping Hands Backpack Giveaway: We
participated with an information table in the resource fair in Caledonia.

5. Upcoming Programs

August 5: Bird Games with Amy Simso Dean and the Friends of the Nature
Center at Trailhead Park.

August 12: Insect Action with Heidi Braun.

August 15: Storytime with the Apollo Music Festival.

August 17: Kids' Book Club.

August 19:; Pond Exploration with Eagle Bluff Environmental Learning Center,
Friends of the Nature Center, and Money Creek Oulffitters.

August 19: Adult Book Club.

August 26: Final Summer Reading Program event with Conductor Jack.
Mid-September: Builders Club resumes.

September 19: Friends of the Library book sale during city-wide garage sales.
September 30: Owl Painting at the Owl Center with Willomina Studios.

Circulation statistics attached.



GENERAL CIRCULATION

HOUSTON
PUBLIC
LIBRARY

2026 Circulation Statistics

(not including ebooks)

CAL HOK HOU LCR $G TOTAL
Jan 1,590 585 2,207 4,554 887 9,823
Feb 1,583 542 2,265 4,209 876 9,475
Mar 1,962 678 2,477 4,819 942 10,878
April 1,857 783 2,437 4,149 942 10,168
May 1,833 368 2,139 4,068 706 9,114
June 2,751 702 2,747 5,179 1,013 12,392
July 2,363 781 2,592 5,447 1,033 12,216
Aug 0
Sept 0
Oct 0
Nov 0
Dec 0
TOTAL 13,939 4439 | 16,864 32,425 6,399 74,066
% 18.82% 6.00% | 22.78% 43.78% 8.64% 100%
HOUSTON COUNTY RURAL USAGE
CAL HOK HOU LCR SG TOTAL

Jan: 521 227 1,218 978 321 3,265
Feb: 570 242 1,413 768 280 3,273
Mar: 740 273 1,468 917 321 3,719
April: 802 349 1,551 855 271 3,828
May: 662 149 1,308 827 458 3,404
June: 1,020 357 1,426 1,044 321 4,168
July 985 329 1,342 915 271 3,842
Aug: 0
Sept: 0
Oct: 0
Nov: 0
Dec: 0
TOTAL 5,300 1,926 9,726 6,304 2,243 25,499
% 20.70% 7.55% | 38.15% 24.72% 8.88% 100.00%

Overdrive circulation

luy  YTD

Ebooks 111 740

Audiobooks 239 1667

All 350 2407




» DEPARTMENT
mﬁﬁ OF HEALTH

Protecting, Maintaining and Improving the Health of All Minnesotans

Project Certification for

Drinking Water Revolving Fund Program
Applicant:

Houston City Council

c/o Ms. Michelle Quinn, City Adm.
Houston City Hall

105 West Maple

Houston, Minnesota 55943

Project Description:

Other - LSL Replacement Phase 2, Project 1280005-6, Rank #90 on FY 2026 Intended Use Plan

Certification:

The Minnesota Department of Health hereby certifies that the loan applicant for the project described
above meets the applicable criteria set forth in Title XIV Section 1452 of the Public Health Services Act.
The requirements being met fall under these headings:

Plan and Specification Approval
Environmental Review

Operator Certification

Technical and Managerial Capacity
DNR Water Supply Plan- N/A
Federal Bidding & Wage Rates
Build America Buy America

Not a Consolidation Project

Cost & Effectiveness Form-N/A

EPC = 100%

Project Purpose-comply with upcoming requirements
Approximately 21 lead service line replacements
Workforce Plan-Not Required

Prioritization Approved

XXX KX XX X
NX XXX KX X

Eligibility:
The project consists of the replacement of approximately 21 lead service lines.

The project is covered in plans and specifications reviewed on April 27, 2026. A copy of the plan review
approval is included with this certification.

The project will solve a lead service line problem. Public health priority points were assigned.

8(252(2» 71/( &//am&% (Zﬂlma‘[/d
May 6, 2026

Sara Mollamohammada Date
Minnesota Department of Health




Houston LSL Replacement-Phase 2-2026
PWSID 1280005

Water Service Line

Plan No. 260547

Page 2

May 4, 2026

Note(s):

1. Itis understood that no partial replacements of lead service lines will take place. The resident owns
the service line from the watermain to the meter.

2. Itis understood that Davis Bacon wage rates will apply to all service line installations.

3. All projects seeking funding through the DWRF must meet the requirements of the Build America,
Buy America (BABA} Act. The PFA contract packet dated January 2026 which includes BABA is
included in the project specifications.

The approval is valid for two years from the date of this letter. If project construction has not begun
within the two-year period, plans and specifications must be resubmitted to MDH for approval before
any construction takes place. While the project has been contingently approved, changed conditions or

additional information may result in additional requirements.

If you have any questions regarding information contained in this report, please contact me at
651-539-3010 or sara.mollamohammada@state.mn.us.

Approved:

Sara Mellamshammada Cm/] i

Sara Mollamohammada

Public Health Engineer

Section of Drinking Water Protection
P.O. Box 64975

St. Paul, Minnesota 55164-0975

CM:SM:bcl

cc: Teresa Burgess
Todd Johnson, MDH Bemidji
Kate Novy, MDH Rochester

Corey Mathisen, P.E.

Public Health Engineer

Section of Drinking Water Protection
P.O. Box 64975

St. Paul, Minnesota 55164-0975



CITY OF

\j RUSHFORB /...

City of Houston, MN
Attn: Michelle Quinn
105 W. Maple Street, PO Box 667
Houston, MN 55943

Re: Notice of Termination Letter for Mutual Aid Agreement Between Houston Ambulance
and Rushford Community Ambulance

Dear Ms. Quinn

Please accept this letter as a notice of termination, as defined in Section V of the Mutual
Aid Agreement entered into between the Rushford Community Ambulance and Houston
Ambulance on April 13", 2026.

The lack of City Council review by the City of Rushford prior to entering into this
agreement is something that needed to be corrected for the City of Rushford to continue with a
Mutual Aid Agreement with the City of Houston, such as this one. The City Council had the
opportunity to review this agreement at their July 13, 2026, regular meeting, and unanimously
voted to have City Staff send a notice of termination, which would trigger the 90-day period
prior to official termination, with the intention of having a revised agreement established by the
end of those 90 days.

90 days from the date of this letter is October 14, 2026. The City of Rushford is still
interested in providing support in the form of mutual aid with the City of Houston. That is why it
is the City of Rushford’s intent to review this agreement, along with any changes the City may
feel necessary to move forward. The goal is to have a revised agreement established prior to the
official termination date of the current one.

We appreciate your understanding in this matter, and look forward to working with you
in the near future,

Sincerely,

City Administrator, City of Rushford, MN
507-864-2667
rushford@acegroup.cc

cc: Joey Busse, Rushford Community Ambulance Director



2026 Street & Utility Improvements

August 3, 2026

Schedule:
Start: June 1, 2026
Completion: Early Sept 2026

rd

s SR
HOUSTON
The Best of Bluff Country

City of Houston
PO Box 667, 105 W Maple St
Houston, MN 55943

Bolton & Menk, Inc.
2900 43 Street NW, Suite 100
Rochester, MN 55901

Derek Olinger, P.E.
Project Engineer
Cell: (507) 525-2685

E-mail: derek.olinger@bolton-menk.com

Chason Mierau {Primary Contact)
Construction Project Representative
Cell: (507) 785-8714

Email: chason.mierau@bolton-menk.com

Houston County

Justin Conway, P.E.
Assistant County Engineer
Cell: (507) 725-5707

Email: jconway@hocomn.gov

Construction Newsletter

Construction Updates

Reconstruction Area {(Week of 8/3)

The contractor will begin underground utility work West of
Washington. This work Residents West of Washington will experience
intermittent access issues during this time. Bolton & Menk’s
Construction Project Representative will coordinate access with
homeowners. All side streets and Alleys will remain open throughout
the project.

Reconstruction Area (Week of 8/10)

Utility work will continue west of Washington Street. The concrete
crew is scheduled to start working on sidewalk during this week_If you
are seeing concrete for the first time, please do not touch or walk on
it. You may walk on new concrete 1 day after placement and you may
drive on it after 5-7 days. Sidewalks will be followed by curbs and
driveways. Access through your driveway will be restricted after each
placement of sidewalk, curb and driveway concrete.

Repaving Areas
Removal of pavement is planned for mid-late August. The roadway will
remain accessible for local traffic throughout most of the work.

Private Utility Work
The gas company is in the restoration phase inside and outside the
project limits

Contacts & Communication

Your best source of information throughout the project will be the
engineer’s construction project representative, Chason Mierau at
507-785-8714 or chason.mierau@bolton-menk.com.

Use the QR code in the margin to access the project website and sign
up for electronic updates via email or text.
https://clients.bolton-menk.com/houston2025streets/updates/
(continued on the other side)
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MEMORANDUM FOR HOUSTON CITY COUNCIL

Council Date: August 10, 2026
Agenda Item: Administrator’s Update
From; Michelle Quinn

Election season is in full swing.
Filing closed.
Health Care Facility Voting for the primary took place on Thursday, July 30th
Tomorrow is the primary election

The switch to WM has been rough. Robert Jones, Operations Manager, was in Houston on Friday July 31° to view
areas which had been repeatedly missed. The driver dedicated to our city stopped into city hall to introduce
himself. The 31 pickup resulted in only a single call for missed recycling which was recovered on Tuesday, August
4™, | believe effective communications have been taking place and it is my opinion that service will quickly return
to pre-change expected standards.

Every other week construction meeting took place on July 15 & 29. The Spruce Street project remains on
schedule.

New Public Works staff joined the team Monday, July 27™",

Rushford Mutual Aid Agreement has terminated the mutual aid staffing agreement. Staff from both Rushford and
Houston will be meeting to draft a replacement agreement with defined timelines for request of staffing
assistance. It is the intent to have the revised agreement in place before the effective termination date. (The
entities remain operating under the intent to terminate agreement.)

The flower care attendant has agreed to remain on staff to care for the flowers through the visit by the MDT.



MEMORANDUM FOR HOUSTON CITY COUNCIL

Council Date: August 10th, 2026
Agenda Item: Ambulance Update
From: Chris Cox

We continue our busy year with 167 ambulance runs as of 8/6/26 (for reference 133 as of the same date in 2025).
29 of those ambulance runs were in July 2026. 9 of those runs were during the Houston Hoedown weekend.

Summer does continue to bring staffing challenges. We used our Caledonia Mutual Aid agreement for 14 hours of
on-call time during July & beginning of August. Other than that, our team has pulled together and been able to
cover our shifts with summer vacations and time off due to medical. Thank you to all that take shift and help keep
our Ambulance staffed and running behind the scenes!

Wednesday, August 19 Emplify Sports Medicine will be at our monthly meeting to train our crew on care of
injured high school athletes. This training is done each year in August to prepare us for the upcoming school year
and football games. We provide an ambulance at each Houston High school home football game to support the
high school athletes.

We will be providing a CPR class for Houston High School employees at the end of August.



