Houston City Council Meeting Minutes August 13, 2018

Mayor Dave Olson called the Council meeting to order at 6:00 pm on August 13, 2018 with the Pledge of Allegiance. In
attendance were: Mayor Dave Olson, Councilors Kevin Knutson, Cheryl Sanden, Matt Schutte and Emily Krage. Also in
attendance were: Chris Peterson, Audrey Hegland, Randy Thesing, Ellyn Baumann, Karla Bloem, Bill Ohm, and Sue
Weigrefe. There was no public comment.

Owl Center Agreement — Trailhead Park: Chris Peterson stated there is a proposed change in the License Agreement
since the discussions at the July 9, 2018 council meeting. Proposed for Paragraph 2 (Vegetation): The City will continue
mowing the area until the Owl Center is ready to put up the fence; it will remain open to the public until the fence is
installed. There was no change made in the dollar amount that was discussed on July 9*".

Regarding the Option to Purchase agreement, the Owl Center requested a change to define “securing 75% funds” to
include pledges. Sanden expressed concern about the pledges if they are not secured nor have some proof of the pledge,
such as a written statement or pledge card. Peterson suggested there could be a two phase trigger for the purchase, such
as a certain amount raised in cash and a secondary amount that could be pledges. Representing the Owl Center, Ohm
said that any major donor who is capable of making a sizable donation would not back out of a pledge made. Bloem
commented that contributions can be received in multiple ways — cash, real estate, stocks, etc.

MOTION MADE BY KRAGE, SECONDED BY SCHUTTE TO APPROVE THE AGREEMENTS WITH THE MODIFIED LANGUAGE FOR
MAINTENANCE AND DEFINE 75% FUNDS TO INCLUDE PLEDGES AND OTHER ASSETS; MOTION CARRIED, SANDEN VOTED
NAY. Ohm asked about planting trees in the proposed area. Council said they must submit plans for approval.

City Park Tree Carvings: The three-year old tree stump still remains in the Park. It was a large tree and would be ideal for
a unique bench that could be carved by Molly Wiste. Bloem has the funds donated to pay for the carving and proposes it
be placed in the Trailhead close to the planned Owl Center. Because of the stump’s size and weight, the City does not
have the means to move it so it would have to be done at the expense of the Owl Center. Sanden said she would prefer
that the bench be carved and remain in the City Park at this time. Wiste would like it cut down now in order to create
arches for air flow and work on it as she has time; goal is to have it completed by the next Owl Festival in March, 2019.
Thesing commented that it is too large and heavy to move in the spring when the soil will be soft, whereas it could be
moved now when the soil is dry or in winter months. After further discussion, MOTION MADE BY SANDEN, SECONDED BY
KNUTSON TO ALLOW THE OWL CENTER TO CUT DOWN THE TREE STUMP AND THE CARVED BENCH CAN REMAIN IN CITY
PARK OR BE LOCATED AT TRAILHEAD PARK; MOTION CARRIED UNANIMOUSLY. Karla was directed to work with Public
Works Department to get an approval on location.

Dollar General - Amendment to Purchase Agreement, Parcel 240567000: Dollar General (Golden Warriors, LLC) has
submitted an amendment to the commercial purchase agreement. The amendment was presented for Council review
that will extend the period of time of the agreement (buyer’s due diligence period for each contingency in the purchase
agreement is extended to September 15, 2018). In addition, the amendment will allow the City to hold back a 10 ft. utility
and drainage easement along the southern property line of Lot 18, which is being sold to Dollar General (this is to replace
the west/east easement that will be vacated on the north property line of Lot 18). MOTION BY SANDEN, SECONDED BY
SCHUTTE TO APPROVE THE AMENDMENT TO THE PURCHASE AGREEMENT AS PRESENTED; MOTION CARRIED
UNANIMOUSLY.

Prairie Meadows Addition — Easement Vacation for Lots 18-20, Block 2: Resolution 2018-11 rescinds Resolution 2018-10
of June 11, 2018, which vacated drainage and utility easements on Lots 18-20, Block 2, in the Prairie Meadows Addition
that were not needed by the City, and reserved the right to require new easements as part of the development review
process. Resolution 2018-10 was never signed or filed. Since that time, on June 29, 2018 the developer submitted a
grading and utility plan which was reviewed by the City Engineer who recommended retaining a portion of the easement
along the west boundary. MOTION BY KRAGE, SECONDED BY KNUTSON TO APPROVE RESOLUTION 2018-11 WHICH
RESCINDS RESOLUTION 2018-10 IN ORDER TO REVISE THE EASEMENT VACATION; MOTION CARRIED UNANIMOUSLY.
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Resolution 2018-12 - Resolution Vacating Easements: The Resolution will vacate all platted easements on Lots 18-20,
Block 2, in Prairie Meadows Addition except for a five-foot wide drainage and utility easement located on the western
boundary of Lots 18-20, Block 2. The Mayor and City Administrator will be authorized to sign all documents necessary.
MOTION BY SCHUTTE, SECONDED BY KRAGE TO APPROVE RESOLUTION NO. 2018-12 AS PRESENTED THAT RETAINS A FIVE-
FOOT WIDE DRAINAGE AND UTILITY EASEMENT ON THE WESTERN BOUNDARY OF LOTS 18-20, BLOCK 2, PRAIRIE
MEADOWS ADDITION; MOTION CARRIED UNANIMOUSLY.

Resolution 2018-15 - Sale of Parcel 240567000 and Authorization for Closing: The City currently serves as the developer
of Prairie Meadows and its parcels, and had previously authorized the City Administrator to sign the purchase agreement
for the sale of parcel 240567000 to Golden Warriors, LLC. The agreement was signed on February 12, 2018. Additional
documents will need to be signed for the closing of the sale and are outlined in Resolution 2018-15. MOTION BY
KNUTSON, SECONDED BY SCHUTTE TO APPROVE RESOLUTION 2018-15 — SALE OF PARCEL 240567000 AND
AUTHORIZATION FOR CLOSING; MOTION CARRIED UNANIMOUSLY.

Agreement for Annexation Petition and Municipal Sewer: John and Eileen Loken have approached the City requesting
City sewer service; the requested sewer extension has been included in the upcoming North Stoddard Street project.
Agreement terms include the City extending the sewer but would not include City water services at this time. MOTION BY
SANDEN, SECONDED BY KRAGE TO APPROVE THE AGREEMENT FOR ANNEXATION OF LOKENS SAWMILL INN AND
EXTENDING CITY SEWER SERVICE TO THIS LOCATION AS PART OF THE NORTH STODDARD STREET PROJECT; MOTION
CARRIED UNANIMOUSLY. The agreement outlines the next step to be the petition for annexation.

Award Contract — 2018 Street & Utility Project (N. Stoddard): Bids were opened for the North Stoddard Street project;
there were five bids submitted and Zenke, Inc. of La Crescent is the lowest responsible bidder at $163,148.25; the project
was awarded to them, contingent upon the City successfully selling Lot 18, Block 2, Prairie Meadows Addition, to DGI-
MINNESOTA, LLC. MOTION BY KRAGE, SECONDED BY SCHUTTE TO APPROVE AWARDING THE BID FOR THE NORTH
STODDARD STREET PROJECT TO ZENKE, INC. OF LA CRESCENT, MN.

Rural Water Loan Application — 2018 Street & Utility Project: Peterson will be applying for a micro-loan from the
Minnesota Rural Water Association for 2018 Street and Utility Project (North Stoddard).

Existing Lodging Tax Ordinance — Review: The original lodging tax ordinance was drafted in 1993, with proceeds going to
the Historic Bluff Country tourism organization, in which the City has been a member. The advantages/disadvantages of
the Ordinance are being reviewed. Peterson suggested having a public hearing to review the possible repeal of the
ordinance. MOTION BY KNUTSON, SECONDED BY KRAGE THAT PETERSON ARRANGE FOR A PUBLIC HEARING AT A LATER
DATE TO REWVIEW THE EXISTING LODGING TAX ORDINANCE; MOTION CARRIED UNANIMOUSLY.

Acentek - Franchise Agreement: The City’s franchise agreement with Acentek is expiring. A draft was presented for
Council’s review and a public hearing is required. MOTION BY SCHUTTE, SECONDED BY KRAGE THAT PETERSON SCHEDULE
A PUBLIC HEARING AND INCLUDE THE AMENDMENT FOR AN ADDITIONAL CABLE CHANNEL FOR THE SCHOOL'S USE;
MOTION CARRIED UNANIMOUSLY.

2019 Budget: Peterson will schedule a meeting with the Budget Committee to plan next year’s budget.

Pest Control Contract: MOTION BY KNUTSON, SECONDED BY SCHUTTE TO APPROVE A CONTRACT WITH PLUNKET’S PEST
CONTROL THAT INCLUDES ADDITIONAL SERVICES; MOTION CARRIED UNANIMOUSLY.

Minutes: MOTION BY KRAGE, SECONDED BY SANDEN TO APPROVE THE JULY 9 MINUTES; MOTION CARRIED
UNANIMOUSLY.
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Financial Report/Review of Bills: The hydrant on the corner of Cedar/Grant was hit by a vehicle and broken. GenX was
hired to replace it. The new hydrant is higher than it should be which makes it susceptible to being damaged again. To get
it lowered, it will cost an additional $900. After discussion, MOTION BY SANDEN, SECONDED BY SCHUTTE TO PAY GEN X
FOR THEIR WORK BUT DEDUCT HALF THE COST OF LOWERING THE HYDRANT ($450 EACH); MOTION CARRIED
UNANIMOUSLY.

Invoices were received from SEMCAC’s Small Cities Housing Rehab program along with a Reimbursement Request for the
City to send to the MN Department of Employment and Economic Development (DEED). The program is moving forward
with two houses in the community being renovated at this time, with more to follow. MOTION BY KRAGE, SECONDED BY
KNUTSON TO APPROVE THE FINANCIAL REPORT AND PAY THE BILLS; MOTION CARRIED UNANIMOUSLY. It was noted that
in the future, the Financial Report and Paying of the Bills be presented together as one agenda item.

Department Reports:

Nature Center: Sue Weigrefe reported that the number of visitors to the Nature Center are down due to the hot
weather. The zip line continues to be popular and brings many people from a wide area to use it. Verbal instructions are
given and each user must sign off after receiving the instructions. Friends of the Nature Center paid for the Junior
Conservation Corps; these youths have done worked out well under the supervision of two adult volunteers.

Maintenance: Thesing reported they are painting hydrants, and not mowing as much due to the hot weather. The
youth hired for summer work have worked out well and are done now. The three regular summer employees are still
working.

Police: Isaiah Bunke, part-time officer for Houston, has accepted a position with the La Crescent Police
Department. Chief Breault reported they are searching for his replacement.

Fire Department: Minutes from their June 20 meeting was in the Council packet for their review.

Adjournment: MOTION BY SANDEN, SECONDED BY SCHUTTE TO ADJOURN THE MEETING AT 7:30 PM; MOTION CARRIED
UNANIMOUSLY.



